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I document the first systematic evidence on the characteristics and economic consequences
of firms invited to testify at policy-related congressional hearings. To maximize the power of
empirical tests and enhance the generalizability of inferences, I focus specifically on hearings
related to corporate taxation. First, compared to a control group closely matched on size and
industry, invited firms have more policy-relevant information to offer to the Committee Chair.
Second, investor reaction to firm participation at congressional hearings varies predictably
based on firm characteristics, including sensitivity to reputational costs and amount of taxes
paid. Third, compared to the control group, invited firms reap significant subsequent economic
benefits, as their tax payments decline in the two years following the congressional hearing.
Among invited firms, this decrease in tax payments is concentrated in firms that have the
most to offer to the Committee Chair. Collectively, this evidence suggests that congressional
hearings are economically significant events with meaningful consequences for invited firms.
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